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To:  Our community plan,
Christchurch City Council

Submitted by: WJ & YC Parkhi
Abode Homes Trust

We wishto make a ﬁﬁ%ﬁééss%@ﬁ io address the area of:

Development Contributions Fees

To whom it mat concern,

We are a Development Trust, planning to build EPH units in the Opaw
has assessed the Development Contribution Fees for this project fsee

worked best in
en first

We have considered and analysed 28 properiies, the plot in Opawa
regards o profit margin and most suitable for our development needs.
analysing this deal the profit margin was 22.97%.

After factoring Developer Confribution fees, which is 1/3 of the cost of the land ($870600)
the profit margin is cut o 12.58%.

As development projecis are high-risk ventures developers assess projecis fo achieve 2
minium of a 20% margin. A margn less than 20% can leave a company financially
venerable.

Financial Lenders recognise this, and they reguire developers to achieve a minlum of a
20% margin 1o gualify for Development Finance.




%&m@;‘;g?ﬁ ’i%%;% example Development Confribution Fees now makes our project to be
non-feasible; we will no longer be going ahead with it

The fee will make many, many other multi unit developments to be non-feashle. We
feel this fes may siall the residential housing market and may grind the developing of
mull units io 3 hall

This scenario alone restricis any future development for Abode Homes quite drastically,
as it would for many other developers. This would most likely put us out of the picture
for any simular projects in the future.

§3§§§§%§§ %ﬁ%@% reconsider the fees sel. And they source finance fo cover ?%e;? needs
from other aress of thelr total budget by further priority of funds and projects.

There would also be a huge advantage for CCC 1o sit with groups of developers to talk
issues through.

Regards

W & YC Parkhill
Abode Homes Trust
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From: “Langbein, Peler” <Peler Langbeinficec govine>
To: <parkhills@paradise nel nz>
Sent: Mondsy, T Mav 200812717 pm.
Aftach: 208 Ensors Rostpdf
Bublect: 208 Ensors Road
Wayne

Attached 18 an metinl estimate of the assessable Development Contributions based on the plans provided. Thus comees
to $19,847+GAT per wnit.

I am assuming the lot 15 vacant so the charges ave for all three umts.

Also, if the lot is older than 1/7/1994 it would get credit for one of the umits so the net charge would only be for two
of the umits. There 15 a roll back of this hustoric oredit if the lot was created between 1/7/1994 and 17772004,

There would also be credst for sy contributions paid from 1/7/04.

Hope this 1z enough mfonmation to help in making your decision. 1f you have any questions plesse give me a call.

Regards
Peter Langbein

Project Menager, Corporate Finance
DDI: +64 3941 6295
E-mail: peter langbein@ecc g
Christehureh City Comneil
PO Box 237

Christchurch

<<20B Ensors Road pdf>>

SEREEELREELLREILBLES LB BRSBTS RBSE RSB L BB SLRB BB e H e

This electronic email and sy files transmitted with 1t are intended
solely for the use of the mdividual or enfity to whom they are addressed.

The views expressed m this message are those of the mdividual
sender and may not necessanily reflect the views of the Chnistchurch
City Conmneil

If you are not the correct recipient of this email please advise the
sender and delete.

Christehurch City Couneil
hitp.//'www.cec.goving
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