29 April 2004

Christchurch City Council
P O Box 237
Christchurch

Dear City Council ® My People ® My City

CHANGE IN RATING DIFFERENTIAL
PROPERTY ADDRESS: 18 CORINGA ROAD
VAL REF: 23510 24700 RTZ: 2281369

I wish to obiect on behalf of myself and fellow rural residents on your
proposed changes from Rural to Residential rating.

Personally I find your whole process flawed and ludicrous. The basis of
change (as per your letter) is by way of an aerial photograph of my
property. The council has evidently identified by an aerial photo 289
properties from the total rural ratepayers as qualifying for the proposed
change.

I wouid point out the house size, gardens and lawn area are the same
since shifting and building some 23 vyears ago. The only building
improvements being car garages and a small hobby cottage all within the
original garden boundaries. My crime (for a rate increase) as shown by
the aerial photo was to plant trees, garden and beautify the original rural
environment. Apart from our rural/farming lifestyle our biggest thrill to
date is the return of a wide variety of native birds Including nesting
Fantails. The birds are living in our garden supported over winter by the
orchard we planted to provide a food supply. If you are brainstorming for
increase revenue ideas you could consider a Fantail Tax for rural
properties harbouring the birds. I would plead guilty and gladly pay your
levy. 1 find your ad hoc rating change logic, based on a photo and
obvious ground improvements and not seeking qualification of rural
activities, totally flawed given Christchurch’s slogan “the garden city, the
city that shines”.

When querying the validity and rationale I was told very strongly because
I had improved the property mainly beautifying the gardens inside the
boundaries 1 should pay the same rates as in the city. To quote Wayne
Hann “Bollocks, I say you're not rural and should pay the same rates as
Merivale”. From that I take it that if I neglected and did nothing to the
property then the rating increase charge would not apply!



I was also told this was “not a revenue grabbing exercise because our
budgets and income were aiready done”. I would like to know where our
increase rates dollars are to be allocated. 1 presume the Square needs
another makeover due to past/present counciliors flawed decision making
as documented by countless Press articles, and as always paid for by us
ratepayers.

Attached (A - for Art, the Press 24.04.2004) headline “Christchurch puts
last payment on wrapping paper” (1). A subjective investment of
$250,000 on Philip Trusttum’s Convention Centre mural. Councillors
Corbett (quote “99¢ a roll wrapping paper”), Austin (quote “a stunning
work™), and Anderton all had personal views on the “investment” but I
question Councilor Anderton’s quote “I don’t know about art but trust the
people who do”. T would remind Councillor Anderton in the dark ages
councils lead by the intelligentsia trusted by earnest councillors believed
the earth was flat and the ‘Round Earth Citizens’ who's taxes help pay the
council were burnt at the stake for heresy. So much for trust. The last
paragraph in this article quotes Art Director Warren Feeney “it's a
magnificent artwork in all senses of the word: large in scale, rich in its
iconography, and a genuinely joyful aesthetic experience”
- And it’s paid for. -
I would like to add to the last line
“And it's paid for by Rate Payers and Round Earth Citizens”.

I would like clarification on the council’s position if all the 289 rural
properties are classified Residential then surely we can subdivide and the
residential criteria for such would apply.

I also questioned the methodology to arrive at 289 from all rural
ratepayers and was told “we had to start somewhere” and “yes after this
we may look at all rural properties”. In fairness to Wayne Hann I found
him to be direct, helpful and honest in all my discussions and providing
the rates details below.

Presently I own 10 head of cattle, 2 horses, 5 hens, a rooster, one cat
fluffy’ and one dog ‘puppy’. 1 have bred, raced and sold horses
successfully from this property. The property is spilt into 4 paddocks with
horseboxes and yards. 1 currently have bought and stored 400 bales of
hay for my rural activities over the coming winter, Proof of horse racing,
breeding and yearling sales attached (2 & 3).

I find it galling in your letter that you say even though I am outside the
sewerage/water area this is no longer a valid consideration. Wayne Hann
advised me on my current valuation the following:



I dont pay water rates ($189.41). However my well will be dry this
summer due to falling water levels and needs to be replaced. This is due
to other local bodies allowing the rape of Canterbury’s water resource. A
new well, pumps etc that has to be sunk before the summer levels fall
are in excess of $10,000 (as quoted by Mike Taylor Water Specialist). 1
will gladly pay $189.41 for water at the gate!

Being Rural I also don't pay:

» Sewerage $350.38
s 5Storm Drain $177.77
e Service $182.61

Tatal $710.76

Please Please bring the sewerage, footpaths, drainage etc to my rural
gate for $710.76 a year as in Merivale.

What suddenly made sewerage no longer a valid consideration for a rural
differential. The legality and logic of this arbitrary decision escapes me
and I can only surmise again that this exercise against 289 ratepayers is
a money grabbing moment of madness by a council determined to spend
other peopies money on grand projects beyond it's mandate. The Press
(19™ February 2004) headline “Council wears $1 million tax bungle”(4).
As a business owner I agree with Councillor Barbara Stewart’s objection
to council/fus paying CEDF’s tax bill of $307,000 "I find it unacceptable
the trust was guitty of a fundamental business error somewhere along the
line they should have to pick up the probiem not us. Possibly the
Council’s Development Corporation could use some more highly paid
consultants/executives to scheme and waste my 30.35% rate increase.
The basis of this 30.35% increase is solely on your ratepayer 23510
24700 RTZ 2281369 planting trees, garden and adding natures beauty o
Christchurch ‘The city that shines’. If this outrage goes ahead I suggest a
new logo ~ Christchurch The Garden City ‘The city that fines’,

Yours faithfydy

A q//MM

%ZWMMV?

Your ratepayer
M R Woodham
From *Your City’




THE PRESS, Christchurch ; 4 _ Saturday, April 24, 2004 NEWS A7
; , : L 7 Tt o "’ " 7 7 7 \ S R 1], S T I

' o ¥ Fy ey S {
Jated and paid for: A small section of Philip Trusttum's Passport to the New Millennium, on which Christchurch has paid the final

instalment.

Christchurch puts last payment on ‘wrapping paper’
Mike Crean K with the balance to be sought from Corbett yesterday stood by his ‘I‘he long wall could have looked  details. It is so dense, there is always
. g grants and public subseriptions over  comments. “tacky” without the mural, Anderton  something to look at. We are really
il et S MU 1 ¥y aineting Row long i ki said. ~_ lucky to have it. Trusttum is a highly
to the New Millennium which hangs While art experts gave it the taken to buy a few rolls of wrapping “It gives the building class. Itisa ~ fespected artist internationally,
on the west wall of the Convention thumbs up, councillor Barry Corbett  paper. The more I see it, the fewer notable work and in keeping for a Austin said.
Centre. was loud in his condemnation. redeeming features I see.” pla.celw;\ﬁre illjtge nurmnbers :lf:l An independent voice, Centre of
/ The final payment was made on The self-confessed Philistine He said many people had people Irom all over the wo! Contempm‘m‘s: Art director Warren
Thursday fof'ma controversial 84m  compared the work to *a 99c rollof  supported his view over the past five  ¢ome. Idon't know a.bou.l': art but I Feeney, said: “It's a magnificent
wide, $250,000 public artwork by gift wrap” he had used earlier that years. Like him, they were “sick of trust the people who do, artwork in all senses of the word:
hilip Trusttum. day. all this politically correct rubbish”. For art-loving Cr Paddy Austin large in scale, rich in its
The mural raised a storm in 1999 “At 9f¢ a roll, I figure you could Cr Carole Anderton also calls the mural is “a stunning work”, 1°°“°_5r'j'“ph1’- “:i‘d a genuinely joyful
hen the Christchurch City Council ~ get the same effect for about herself a Philistine but harbours the “Every time I go there [ seenew  2esthetic experience”. PHOTO: JOHN KIRK-ANDERSON

reed to pay the $560,000 deposit, $10.80," Corbett said then, opposite view. things in it — interesting, quirky And it's paid for. Philip Trusttum: internationally respected artist.
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The Christchurch City Council will spend $307,000 bailing out an economic development fund after
bungles over its tax status.

The Canterbury Economic Development Fund (CEDF) was landed with the unexpected bill after Inland
Revenue determined tax was payable on about $1m the council paid to the fund in the last financial year.
The bill will be paid out of the couneil's surplus from the past six months.

The trustees overseeing the CEDF had initially received financial advice from external consultants that it
would be granted tax-free charitable status by the IRD, and made grants before receiving confirmation. The
fund was at the time chaired by Stuart Leck.

The CEDF distributes money set aside from the sale of the council's Orion assets to firms working on
projects which contribute to the local economy and community. The fund is administered by the Canterbury
Development Corporation (CDC) to keep it at arm's length from council and ensure grants are politically
neutral.

The CDC has charitable status, as its aims are to stimulate economic development, but the IRD determined
the CEDF could not be given charitable status because it would award grants directly to private businesses.
The trust's new chairman, David Stock, directed media inquiries to the council's director of strategic
investments, Bob Lineham.

Lineham said that while the blunder was disappointing, the council had decided to bail out the fund to
enable it to carry out the work for which it had been established.

"We weren't responsible for this but we're the ones who have the ability to sort it out for them. They have
money lined up for a number of worthy projects and if they have to deal with tax they can't use that."

The council had some concerns but did not see the point in laying blame.

While it was a "valid question" whether the trust had acted hastily in operating the fund before charitable
status had been confirmed, he had no doubts about the trust's competence. "The advice the fund was getting
was that (getting charitable status) was a matter of routine. They thought approval was forthcoming, so in
the meantime they started operating."

To the best of his knowledge, the CDC was retaining the services of the consultants. "The advice was
genuinely given. It's not a case of blaming consultants but rather the strong position taken by Inland
Revenue." _

Cr Barbara Stewart said she objected to the council footing the bill for the trust's blunder. "That's a
considerable amount of money to come back to council. I find it unacceptable.” The trust was guilty of a
fundamental business error.

"They were impatient, they didn't wait. That's not a good way to go about business.

"Somewhere along the line, they should have to pick up the problem, not us."

Cr Barry Corbett was critical of the IRD's stance. "Why are the Government trying to grab money that's to be
used for economic development?

"To me, (cconomlc development) is a good thing, that's only going to generate more tax for them
eventually."



